Alderman Bolton then moved that the said ordinance be finally adopted as read, which motion, a
being seconded by Alderman Reanhardt, was put to vote and the following vote was recorded:

Yeas: Mayor Stephenson and Aldermen polton, Reintiardt and Stoudenmire
Nays: None

The mayor thereupon announced that the motion for acoption of sard ordinance had been unanimously curried,
and he then signec¢ the said ordinance.

REGULAR KERTING OF

Thl MAYCR ALD TOWW COUNCLL U $EE

TOWH OF WILSONVILLE, ALABAMA, EilD
ON AFRIL 20, 196l

The Mayor and Town Council of the Tovm of Wilsonville, Alabama, met in regular session on
April 20, 196k, at 7:00 o'clock pem., at the Town hall in said town, which 1s tke usual place of meeting
of said mayor and council. uJpon roll call the iollowing were found to be present: Mayor Stephenson,
and Aldermen G. W. Baker, D. r'. Bolton, Sam Stoudenmire and Billy Whitten; and the following were found
to be absent: Lee Reainhardt.

Alderman Whitten introduced the following ordinance which was read to the meeting:
CRD14ASCE NO. 16

AN ORDINANCE TO FROVIDE FOR TEE ILESUALCE

OF $50,000 FRINCIPAL AMOUNT OF WATLE AND

SEWER REVLNUE REFUNDING WARRANTS OF THE

JOWN OF WILSONVILLE, ALABAMA, FOR TEE PUR~-

BOSE. O RLEFUNDING OUTSTAUDING WARRAKTS IN
LIKE FRINCIFAL AMCUNT

BE IT ORDAINED by the Mayor and Town Council of the Town of flilsonville in the State of Alabama
as follows:

’

o

ARTICLE I

DEFINITIONS, USE OF |
PHRASES AHD FINDINGS

Sectaon 1.1 Definitions. The following words anc phrases and others evidently intended as the
equivalent thereof shall, in the avsente or clear implication herein otherwise, be given the following
respective interpretations:

“Available water revenues™ means (a) so long as the underlying 1958 water inaenture remains
outstanding, one-half of the surplus revenues from the water system, remaining at the end of each month,
as the term "surplus revenues" is defined in the underlying 1958 water indenture; and (b) following sat—
18factaion and discharge of the underlying 19586 water indenture, the zross revenues derived from the
operation of the water system.

“"Callable warrants" means those of the warrants having stated maturities in 1975 and thereafter.

“"Captaal amprovements" means improvements, extensions and additions to the waser system or the
sewer system that are preperly charageable to fixed capital account by good accounting practice, and in-
cludes real estate (and casements and other interests therein) on or under whick any such improvements,
extensions or additions are, or are proposec to ve, located.

“Council" means the governing body of the town as irom time o time constituted.
"Coupons” means the interest coupons attached to the warrants and evidencing zhe interest
thereon. .

7

"Financial journal" means a journal or newspaper printed in the rnglish language, published
customarily not less than five deys durang a calendar week, and devoted primarily to news of Iinancial
matiers.

"Fiseal year" means the period beginning Octooer 1 of one calendar year and eanding on September

30 of the following calendar year.

"Holder" whien used in conjunction with warrants or coupons, means the person 1n possession and
the apparent owner ot tie designaied item.

"Improvement fund" means the Water and Sewer bystem Improvenent Fund created in Seciion 7.4

tereof .



"Independent engineer" means an englneer who 1s duly registered and qualified to practice the
profession of engineering uncder the laws of Alabama and who 1s engaged 1n private practige as a consult-
ing engineer.

"Interest payment date" means any April 1 or Cotober 1.

"Month" means a calendar month.

"New;paper“ means a newspaper printed 1n tFe Epgllsh language ana customarily published not
less than six days during each calendar week 1n the localaty specitied.

"Officials of the town" means the mayor, the chairman pro tempore of the council, ana the town
treasurer, or any of them.

"Operating expenses"” means the reasonable and necessary expenses of erficiently and economically
aaministering and operating itre sysiems and maintaining each of them in good repair and operating condi-
tion (not including, however, any expenses for iiems properly chargeable by good accounting practice vo
fixed capital account), and any other charges herein expressly sta.es to constitute an operating expense.
The term "operating expenses' shall not be deemed to include depreciation of interest.

"Qutstanding warrant" wmeans the Water and Sewer Revenue Warrant ouf the town dated April 1, 1lyél,
in the prancipal amount of $50,000, which was 1ssued pursuant to authorisation an Ordinance Wo. 1l of the
town adopted April 6, 196lL, and which is rererred to in Section 1.3 hereof.

"Paying agency bank" means the vank at which the warrants and coupons may at any tame be payable.

"Plecged revenues" means the available water revenues and the revenues derived by the Town from
the operation of the sewer system.

"Redemption date" means the date fixed for redemption of callable warrants in a resolution
adopted pursuant to the rrovisions of Section 3.2(a) hereof.
b

) "Redemgtlon price’ means, with respect to any of the callable warrants, the grice at which
those callable warrants may be redeemed.

"Reserve fund" means the liater and bBewer Keserve Fund ereated in Section 7.3 Lereof.

"Resolution" and "ordinance" means a resolution or ordinance cduly adopted oy the council.

"Revenue account" means the Water and Sewer Systems Gross Revenue iccount created in Section
Levenue account Yy
fel hereof.

"Secular day" means any day on which business 1s normally transacted and does not include any
ounday or legal holiday.

"Sewer construction fund" means the Sanitary Sewage Disposal Facilities Construction Fund
created in Section &.3 hereof.

"Sewer system” means the entire sanitary sewer system ol the town, together with all subsequent
extensions thereof and additions thereto, and includes all sanitary sSewer lines, both mains anu laterals,
sewage pumps and pumping stations, outiall sewers, collector sewers, sewage disposal and treatment plants,
septic tanks, manholes, tools, fixtures, eguipment and services, and all other properties of the town
which form a part of or appertain to or are used in connection with said sanitary sewer system, whether
any of said properties are now owned by the town or may ve hereafter acquired by at.

"Systems" means the water system and sewer system.

"Temporary water and s ewer fund"™ means the Water and Sewer Improvement Fund created in Section
7 of Ordinance No. 11 of the town adopted April 6, 196L, whercunder the outstanding warrant was authorized
to be issued.

"Town" means the municipal corporation oy Wilsonville 1n the State of Alabama and, subject to
the provisions of bection 8.12 hereof, includes 1ts successors and assigns and any municipal corporation
resuiting from or surviving any consolidation or merger to which it or its successors may oe a party.

"Underlying 1558 water indenture" means the mortgage and deed of trust by the town to Birming-
ham Trust National dank cdated as of Getober 15, 1958, which was exccuted as security for the town's Fairst
fortgaze Water Revenue Bonds dated October 15, 1958, originally issued in the aggregate principal amount
of $107,000 and now outstanding in the aggregate amount or $66,500.

"United States securities" means any securities that are direct obligations of the United States
of America and any securities payment oi' tke principal of and interest on whicl: 1s unconditionally guaran~
teed by the United States of America.

"fhe warrants" means the warrents herein authorized.

"Harrant fund" means the Water and bewer Systems Principal and Interest Fund created in Section
7.2 hereof.

"Water conStruction fund" means the Water Improvements' Construction Account created in Section
6.4 hereof.

i
H
|
{

PURPE




Miater system" means the entire water works plant and distributicn system of the town, together
with all subsequent extensions thereof and additions thereto, including sources of water supply, water
water treatment facilities, water storage facilities and water distribution system, including mains, pipes,
valves, fittings, services, hydrants, meters and the uvaual component parts of the water distribution
system, and all other properties of the town which form a part of or appertain te or are now owned oy the
town or may be hereafter acquired by ait.

Section 1.2 Use of Words and Phrases. The following words and phrases where used in this
ordinance shall be given the following respective interpretations:

"Herein," "hereby," "hereunder,” "hereof," and other equivalent words refer ito this ordinance
as entirety and not solely to a particular portion hereof in which any such word is used.

The deiinitions set forth in Section 1(a) hereof shall be deemed applicable whether the words
defined are herein used in the singular or the plural.

Wherever used herewn any pronoun or pronouns shall be deemed to include both singular and
plural and to include all genders.

Section 1.3 Findings. The council hereby finds, determines, and declares that the following
facts are true and correct:

Aheting pursuant to authority so to do contained in the applacaole provisions of the constitu-~
tion and laws of Alabama, ineluding particularly sections L65 and L66 of Title 37 of the Code of Alabama
of 1940, and Ordinance Jdo. 11 of the town adopted on April 6, 196L, a.d lor the purpose of raising funds
w1th which to pay the cost of constructing water works and sanitary sewerage for thetown, the town did on
April 15, 196k, issue one Water and Sewer Kevenue Warrant of the town dated Apral 1, 196k, in the princi-
pal amount of $50,000, and payable solely out of and secured by a pledge of the revenues from the systems;
the outstanding warrant was signed in the rame of and in behalf of the town and the corporaie seal of the
town was affixed thereto by the mayor, and the town clerk duly attested the same by affixing his signature
thereto; no part oi' the principal of or interest on the outstanding warrant has been paid; and the out-
standing warrant 1s a valid limated obligation of the town payadle solely out of the revenues derived
from the operation of the systems; in the said Urdinance No. 11 the town reserved thie privilege of paying
and retaring thre outstanding warrant at any tame by paying the pr1nc1pal thereof and the interest accrued
thereon to the date of such payment; and in the opinion of the council 1t would ve advantageous to the
town 10 the principal of the outstanding warrant should be refunded by the 1ssuance of the warrants
herein authorized.

ARTICLE 1II

AUTHCRIZATION AkrD GENERAL DESLCRIPTICA
OF THE WARRsNTS

Section 2.1 Authorization. Fursuant to the applicable provisions of the constitution and laws
of the State of Alabama, including particularly Section 253 of Title 37 of the"Code of Alabama oi' 1940,
and for the purpose oif refunding the principal of the outstanding warrant, there are hereoy authorized to
be 1ssued by the town fifty (50) Water and Sewer Revenue Refunding Warrants of the town in the aggregate
principal amount of $50,000.

Section 2.2 Date, Denomination, and katurities of the Warrants. The warrants shall be dated
April 1, 1964, shall be numbered consecutively irom 1 to 50, inclusive, shall be in the praincipal amount
of $1,000 each, and shall mature on April 1 as follows:

Warrant Numbers Lggrepgate Frincipal
{both inclusive) Year of Haturity Amount Maturing
1 1966 $ 1,000
2 1967 1,000
3 1968 1,000
L 1969 1,000
5 1970 1,000
6 1971 1,000
7 1972 1,000
8 1973 1,000
9 1974 1,000
10 1975 1,000
11 1976 1,000
12 1977 1,000
13 1976 1,000
1L 1979 1,000
15 and 16 1980 2,000
17 and 18 1961 2,000
19 and 20 1962 2,000
21 and 22 1583 2,000
23 and 24 196k 2,000
25 and 26 1985 2,000
27 and 28 1966 2,000
29 and 30 1987 2,000
31 and 32 1968 2,000
33 and 34 1989 2,000
35 to 37 1990 3,000
35 to Lo 1991 3,000

l1 to L3 1992 3,000

R i 5000




Section 2.3 Interest Rates and Flace of rayment. The warrants shall bear interest from their
date until their respective maturities at the rate of 5% per annum, payable semiannually on April 1 and
October 1 in each year, and shall be evidenced by separate interest coupons attached to the warrants. The _
warrants and the coupons shall bear interest at the rate of 6% per annum ai'ter their respeciive maturities
and shall be payable in lawiul money of the United States of America at the principal office of Covington
County Bank 1n the City oi' Andalusia in the Ltate of hlabama.

ARTIGLR III i

ReDEEFTION rROVISIONS

Section 3.1 Pravileges of Redemption. While the town im not in default in the payment of' the
principal of or interest on the warrants, 1t may at 1ts option call for redemption all or part of the
callable warrants on April 1, 197k, and on any interest payment dave thereafter at and for a redemption
price for each callable warrant redeemed equal to its iace value plus accrued interest thereon to the
redenpilon date and a premum equal to one year's interest thereon. If less than all of the callable
warrants at the time outstanding are called for recemption, the callable warrants shall ve called in the
inverse orcer of the numbers at the time outstanding.

Section 3.2 Method of Effecting Redemption. Any redemption of callable warrants pursuant to the
rrovisiocns of bection 3.2 hereof shall be effected in the following mencer:

(a) The council shall adopt a resolution containing the following: (1) a call for re-
demption, en 4 specified date when they aye by their terms subject to redemption, of callable
warrants bearing stated numbers; and (2) a statement that the town 1s not in default in the pay-
ment of the prineipal of or interest on the warrants;

{o) Not less than thirty (30} d.ys prior to the redemption date, the town shall cause to
be published one time in a newspaper published in tke City of Birmingham, Alabama, a notice
statling the [ollowaing: that callable warrants bearing stated numbers have been called for re- !
demption and will become due and payable at the redemption price on a specified redemption date
(which shall be the date provided for cuch redemption in the resoluilion required in subsection
(a) of this section), and that all interest thereon will eease aiter the redemption cate;
provided, however, that 1f no newspaper 1S at the time being publishea in the City of Bairmingham,
such notice shall be published an a iinancidl journal published in the City and >tate oi New
York; and

{e¢) On or prior to the redempiion date the town shall notify ithe paying agency bank of
the town's compliance with the reguirements oi the preceding subsections ta) and (b) of this
section and, further, shall make available at the principal office of said bank the total
redemption price of tii¢ callable warrants so called.

Upon cowmpliance by the town with ihe requirements contained in this section, and 1f the town 1s not on the

redemption date in default in payment of the principal of or the interest on any of the warrants, the

callable warrants so called for redemption shall become due and payable at each place at which the same

shall be payable at the redemption price and on the redemption dale specified in such notice, anything

hereln or in the warrants to the contrary notwithstanding; the holders thereof shall then and there

surrender them l'or redemption; all future interest on the callavle warrants so called for redemption shall

cease to accure after the redemption date and the coupons maturing aiter the redemption date. shall be void;

the callable warrants Lo called and the coupons applicaole thereto which matured on the redemptlon date

shall no longer be entitled to the benefit of the security bereol bput shall look solely to the moneys ~
deposited for that purpose wilk the Laying agency bank pursuant to the provisions ol subsection (e) of :
this sectaion; and out of the moneys deposited with 1t, the paying agency bank skall make provisions for

payment of the callable warrants so called for redemption at the redemption price on the redemption date.

The paying agency bank shall not be required to pay any coupon maturing on thre redempiion date that 1s

applicable to any callable warrant so called for redemption unless the callable warrant to which such

coupon 1s applicable 1s also presented for payment; provided that in the event any such coupon should pe

so pald withkout payment of the applicable callable warrant, or to the town or to .nyone whomsoever; and

provided further, that the paying agency bank shall pay such coupon if the holder thereon shall present -
to 1t evidence satisfactory to 1t that such holder is the owner of the coupon presented and 1s not the

ovner of the callable warrant to which such coupon 15 applicable.

ARTICLE LV

SOURCE OF PAYMENT b TRL WARHANTS;
FLEDSE AL obVRRANCE OF HEVENULS

Section 4.1 SYource of Payment; Limited Ooligation. The principal of and interest on tke
warrants shall be payable solely from the revenues derived from the operation of the systems. The general
faith and credit oi' the iown are not pledged for the payment of the warr.nts or the coupons, and neither
tFe warrants nor the coupons shall te general obligations of the town. WHeither this ordinance nor any of

the warrants or the coupons shall Le deemed to impose upon the town any obligation to pay the principal
of or the interest on tre warrants or the coupons except with the pledged revenues, and shall not con-
stitute an indebtedness of the town withan the meaning of any staie constitutional provision or statutory
limitation. none of the agreements, representations or warranties made or iwplied in this ordinance, or ~
in the issuance of the warrants and the coupons, shall ever impose any personal, pecunicary or general
liabality or charge upon the town, whether before or atter any breach by the town of any such agreement,
representation or warranty, except with the moneys herein provided, Nothing contained hercin, however,
shall relieve the town or 1ts off:icers from the periormance or observance ol the several agreements,
representations and covenants on the part of the town contained in this ordinance or in the warrants so
long as such performance and observance aoes not impose a personal, pecuniary or general l1ability or
charge upon the town.




Seetion Li.2 Special Pledie and deverance or Revenues. As security for payment of the principal
of and interest on the warrants at the respective maturities of such principal and interest, tke town
hereby irrevecably pledges so much as may be necessary for\such-purpnsé ©f ¢he, yevénues deraived from the
oreration of the sysiems for payment of such principal and interest a4t their respective maturities and for
the monthly payments into the special funds hereinafter provided for. The revenues that will be derived
from the operation of the water system are hereoy severed irom the physical properties comprising the
water system to such extent as amy be necessary to preserve inviolate the pledge oi revenues from the
water system herein made and to fuifill the agreements and covenants lrerein made. The revenues that will
be aerived from the sewer system are hereby severec from the physical properties comprising the sewer
system to such extent as may ve necessary to preserve invaolate the pledge of revenues from the sewer
system herein made and to fuliall the agreements and covenants herein made. The pledge herein made is a
first pledge with respect to the revenues from the sewer system and, with respect to the revenues trom the
water system, 1s subject only to the pledges and agreements made in the underlying 195€ water indenture.

ARTICLE V
FORM OF THE WAKRANTS: EXECUTION TEERLOF
Section 5.1 Form of the Warrants. The warrants and the coupons and the provisions for regis-

tration and assignment thereof skhall ve in substantiaily the rollowing form, with appropriate changes,
onissions, and variations therein to coniorm to the provasions hereof:

{Form of Warrant)
No. $1,000
UNITED STATES OF AMERICA
STATE OF ALABAMA
TOWN OF WiLSONVILLE

WATER AND OEWER REVENUE REFUNDING WARRANT

The Town Treasurer of the Town of Wilsonvilie (herein called "the tovm"), a municipal corpor-
ation in the State of Alabama, 1s hereby ordered and directed to pay 5. Malone, or assigns, solely out
of the special rund rereinafter referred to, the principal sum of

ONE THOUSLAND DOLLAES

on the lst day of Apral, 19 , and upon surrender hereof, with interest thereon frcm the date hereof un-
til maturity hereor at the rate of 5% per annum, payable semiannually on each April 1 and October 1,
upon surrender of the appropriate interest coupons Lereto attached as the same respectively become due.
This warrant and the coupons applicable hereto shall bear interest at the rate of 6% per annum after their
respectave maturities and shall ve payable in lawful money of the United States of America at the pranci-

pal office of Covington County bBank in the City of Andalusia in the State of flabama.

This warrant 1s one ol an i1ssue oI warrants aggregating 850,000 in praincipal amount, and
numbered 1 to 50, inclusive (herein called "the warrants"). Those of the warrants having staled maturies
in 1$75 and thereaiter are subject to redemption and payment prior to their respective maturities at the
option of the town on Apral 1, 197k, and on any interest payment date thereal'ter, as a whole or in part
and 1f in part then in tle inverselSYdet of those at the time outstanding, at the iace value oi each
warrant redeemed plus accrued interest thereon to the redemption date and, with respect to each warrant
redeemed, a preraum equal to one year's interest thereon corputed at ike coupon rate thereof; provided,
that notice of any such redenpilon prior to maturity must be gilven by publication not less than thairty
days prior to the cite fixed for recemption at least one tame in a newspaper thxzt at ihe tame 1s being
published in the City of Birmingham, Alabama, not less than six cays during each calendar week, or 1f no
such newspaper 1s then being published in that city, in a rinancial journal publishked in the City anc
State oi .Jew York.

The warrants are issued pursuant to the applicable provisions of the constitution and laws of
the btate of Alabama, includiug particularly Seczaon 253 of Yatle 37 of the Code of Alabama of 1940 und
an ordinance duly adopted by the governing vody oftthe town for the purpose oi refunding an outstanding
warrant of the town mn the same prancipal amount which was 1ssued for the purpose of constructing water
works and sanitary sewerage lor the town.

By the 1ssuance of this warrant the town acknowledges that 1t 1s obligated, as herein limited,
to the payee liereor in the princapal amount Lereof . This warrant evidences a limited obligation of the
town and the princaipal hereof and the 1interest coupons attached hereto are payable solely out of a special
fund ol the town designated "Water and bewer Oystems Frineipal and Interest Fund" and consisting solely
of revenues derived from the opuration of the town's water works plant and distriouilbn system and 1ts
sanltary sewer system, as they may at any time be constituted (herein called "the sysiems®). The said
special fund was created in the ordinance oi the town whereunder the warrants were authorized to be isswed.
For payment o1 the principal oi ana interest on th:ie warrantis at the respective maturities of such princi-
pal and interest, the town hereby irrevocably pled,es so nuch as nay be necessary for saic purpose oi tle
revenues derived from the operation of the systems.

Th:s warrant 15 not a general obligation of the town and neither the 1ull iaith and credit mor
any of the taxing powers oi the town are plediec or shall ever ve used for payment of either the principal
hereof or interest hereon.




It 1s hereby certified and recited that the ovligation evidenced and orcered paid by this
warrant 15 lawfully due without condition, abatement or ofiset oi’ any description; that this warrant
las been authorized and issued in the manner provided by law, that all conditions, actions and things re-
quired oy the constitution and iaws ol the Ltate ol Aldbuna 1o exist, ve perlormed or happen precedent
to and 1n the 1ssuance of this warrant exist, have been periormed and have happened; and that the obli-
gation evadenced and orcereu paid oy this warr.int, together wrth all other obligations of ithe iown, was
at the time the same was created and 1s now within every limit prescribed oy the constatution and laws
of the State of flabama.

This warrant 1s nonnegotiable but is transferable by assignment. Each taker, owner, purchaser
or holder hereof, by receiving, or accepting this warrant or any interest coupon, shall consent and agree
and shall be estopped to deny: (1) that title to the coupons hereunto appertaining mey be transferred by
dekivery without the necessity of a written assagnment, and any person making such delivery shall be
deemed to have transferred to the person to whom such delivery is made all of his equities or rights in
ti.e coupons so delivered; (2) ilirat any person in possession of any such coupon, regdrdless ol the manner
in whick ke shall have acjuired possession, 18 authorized 1o represent himself as the dvsoiute owner therew
of and lLas the power and authority to transfer absolute tatle thereto by delivery ih:iereof to a bona fiae
rurchaser for value (present or antecedent) without notice ot prior defenses or eguities or claims of
ownership enforceable against his transferor or any person ain the chain of title and beiore the maturity
tkereof; and (3) that whenever and so long as this warrant may ve assigned in blank by written assignment
by the oraginal payee hereot or by any subsequent assignee hereoi i1n the chain of title to whom written
assignment 1s made, the town ind the bank at which Lhis warrant is payable may treat any person in posses-
sion ol this warrant regardless of how such possession may have been acquired and regaraless oi the
genuineness or effectiveness of any assignment =5 the absolute owner hereoi for all purposes, ana payment
to any such person shall discharge all obligations kkreunder.

IN WITNESS WELREOF, the town has caused thls warrant to be executed 1n 1ts name and behalf by
1ts mayor, ras caused i1ts official seal to bLe hereto aifixed, has caused this warrant and the said seal
to pe attested by a facsimile of the signature oi 1ts town clerk, has caused the annexed interest coupons
to ve executed and attested with the facsimile sagnatures of said mayor and town clerk, and Las caused
this warrant to be dated April 1, 1964.

TOWN Or WILSONVILLE

By
Its Mayor

Attest:

Town Clerk

(Form of Coupon)

Coupon
Ho. $25.00

On the 1st day of , 19 , the Town Treasurer of the Town of Wilsonville

1n the State of Alabama 1s ordered aad cirected to pay to the bearer hereof, solely out of the special
fund of saird town designated Water ana Sewer Uystems Principal and Interest Fund, the sum of ‘twenty-five
and 00/100 Dollars upon presentation and surrender of thas coupon at the principal office of Covington
County Bank 1n the City of Andalusia, Alabama, being six months' interest then cue on the Water and Sewer
xevenue Refunding Warrant of tke Towm of Wilsonville, ilabama, dated Apral 1, 194L, numbered .

TOWN OF WILOLONVILLE

By

Its Mayor

Attest:

Town Clerk

(Form of Registration)

I hereby certify trkat this warrant and the interest coupons hereto attached were at the time
of the 1ssuance thereof duly registered by me as a claim against the town of ¥ilsonville in the State of
Alabama, payable solely out of the Waier and bewer Systums Princapal and Ipterest Fund of said Town,
consisting only of revenues deraved from the operation of the water and sanitary sewer systems of sdid
10WIle

Town Treasurer of the Town of
VWilsonville, iAlabama




(Form of Assignment)

For value received, this warrant, ana the moneys oruered paid thereby are hereby transferred
and assigned, without recourse or warranties, to .

Following the maturity daies in the first paragrapk of each of the callavle warrants, there
shall be 1nserted the followling:

“(unless this warrant shall have been duly called for prior payment),"

Following the maturity date of each coupon due on or after Octover 1, 197k, there shall ve
inserted the following:

"(unless the warrant to which this coupon s applicable shall have oeen duly called
for prior payment),"

Section 5.2 Execution of the Warrants. The warrents bhall be executed in the name ana pehalt
of the town by the mayor of the town, the corporaie seal of the town shall be affixed to each of the
warrants by the mayor, and each of the warrants and the said seal shall be attested by a facsimile of the
signature of the town clerk, which shall be impranted on eack of the warrants. The coupons shall be ex-
ecuted with the facsimile signature of the mayor, and attested with the facsimile signature of the town
clerk. The warrants and the coupons shall be registered by the town treasurer, in the records main-
tained by him, as a claim against the pledged revenues hereinafter referred to, which registration shall
be made simultaneously with respect to all of the warrants and ithe coupons. Said officers are hereby
directed to take and cause to be taken all actions necessary to effect the execution, attestataon and
registraticn of the warrants and the coupons in the manner herein proviaed.

ARTICLE VI

PROGEEDS FROM ThE WARRANTS AND THE
OUTSTANDING WARRANT; CONSTRUCTION
OF IMPROVEMERNTS

Section 6.1 Application of Froceeds from Sale of.the ¥arrants. The town agrees that the entire
proceeds derived trom the sale of the warrants shall be used for the following purposes only and in the
following order: (a) payment i1nto the warrant fund hereinafter created of the accrued interest received
on thke sale of the warrants; and (b) payment, simultaneously with the 1ssuance of the warrants, of the
rrincipal of the outstanding warrant.

Section 6.2 Agreement Respecting Construction of lmprovements to the Systems.

(a) Agreement to Construct. The town will begin forthwith and will go forward continuously
and with reasonable dispatch with the construction of the water works and sanitary sewerage referred to
in Section 1.3 hereor, the said water works to consist of capital amprovements to the waver system and
the said sanitary sewerage to consist of the sewage disposal facilities which are provided for in plans
and specifications prepared by Harry Hendon and associates, lnc., Consulting bngineers, sirmingham,
Alapama, and with respect to which the town has been given and wall receive a grant of funds oy the
1ublac health Service, Department of Eealth, BEducation and Welfare, United btaies of America, the saia
grant being designated AFV/-Ala=-91. The town will complete the construction of said capital aimprovements
as soon as may be practicable, delays i1ncident to strikes, riots, acts of God and the public enemy and
similar zcts beyond the reasonable control of the town only excepted. The town will promptly pay, as
and when due, the expenses incurred i1n the construction of said water works and sanitary sewerage, and
1t will not suffer or permit any mechanics' or materialmen's liens whichk may ve filed or otherwise es=-
taolisked upon or against the sewer system to remain unsatisfied and undascharged for a period exceeding
thirty aays after the filang or estavlishment thereof.

(v) Applicataon of Proceeds from Outstanding Warrant. The town represents that no part of the
procecds from the outstanding warrant have veen expended. The town agrees that it will use the entare
proceeds derived trom the outstanding warrant for the followwing purposes only: (1) paysment of the
expenses 1incurred in the 1ssuance of the outstancing warrant and of the warrants, as biereinafter provaded,
and (2) payment of costs incurred in acquiring, providing ana consiructing said water works and sanitary
sewerage. To that end the town will, saimultaneously with ihe 1ssuance of the warrants, cause the moneys
on deposit i1n the temporary water and sewer construction fund to be applied as ftollows: (1) the moneys
on deposit 1n the tenporary water and sewer fund th:t consist of proceecs rrom the outstanding warrant
srull be applied for the tollowing purposes and in tre following order:

{A) Payment of the expenses incurred in the issuance and sale of the outstanding warrant
and the warrants, including fiscal, legal, engineering, printing «nd other expenses incurred
in connection therewith;

(3) Payment invo the warrant fund of tlie sum of $3,750, being an amount ejual to the interest
that will accrue with respect.to ihe warrants during the period reguired for construction of ihe
said water works and sewerage anc for placing the sa.e into effective anc productive operation;

(C) Payment ot the sum of $31,937.50 1nto tre water constiuction account; and

(U) Fayment into the sewer construction fund of the entire resicue of the proceeds Lrom
the outstanding warrant remaining alter compllance with the toregoing subparagrapks (A), (3),
ana (C);

and (11) the moneys on aeposit in the temporary water and sewer fund that consist or proceeds trom the

























